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Global Sustainabllity Strategic Pillars

Our Corporate Social Responsibility (CSR) and Sustainability Glob
Group was created in 2015
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CUSTOMERS ENVIRONMENT

\/' To support the long term

Food Safety & Qualty Cimate Change
developmentand innovation & Growth Energy
. . . - Nutritional Value Environmental
iImplementation of Sustainability Stakehoider Engagement  Management Systems
& Communications Materials & Waste
Vaive Creation Natural Resources

Strategy

Water

oy

\/ Strengthen communication ECONOMIC
approach SUPPLIERS g Crootn | WORKPLACE
Anmal Weitare Deleverage Complance
. Responsible Sourcng Diversity & Inclusion
\/ To have positive effects on Supptler Exgipument & - ARSI
Customer Satisfaction e o A P
Sustanabie Agricuiture SOCIAL Welness

Community Engagement
Empicyee Volunteerism
Local Economic Developenent

Socal Entrepeaneurshp

\/ Value creation for Stakeholders
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Marfrig Beef | Marfrig Clubg Introduction

A Programthat encouragesand rewardsfarmers who adopt good
socialandenvironmentalpractices

Promotes the production of sustainable,safe and legal beef Offers benefits to
producers,accordingto the level of conformity by encouragingthem to obtain the

most modernfood productionfacility certificationsand rewarding farm animalswith
goodagriculturalandlivestockpractices

Member farms are classedas BEGGINERBRONZESILVERGOLDand PLATINUM
dependingon the levelof achievementagainstMarfrig Clubparameters

. SOCIAL RESPECT . ANIMAL RESPECT m

2015- MARFRIG CLU @

4’315 Member farms

* Labourregulations * Animal Welfare » \epgetation
: * Housing * Health * Soil
1 348m Animals « Education = Nutrition * Water Management
]

slaughtered = Incentives » Traceability * Waste Management




Q‘MFRDG
Global Foads

Grass Fed Beef 2




Amazon | 2009 Agreement

Marfrig is a signatory of th€riteria for Industrial Scale Cattle and Beef
Products Operations in the Amazon Biofia agreement witt GREENPEACE

V' Notto sourcefrom farmslinkedwith invasionof indigenoudand and environmental
conservatiorunits

V' Notto sourcefrom farmsBlacklistedby MTE(Ministry of Labour)linkedwith forced
labour

V' Not to sourcefrom farms Blacklisted by IBAMA(BrazilianEnvironmentalAgency)
linkedwith Deforestationand other Environmentalssues

V' Monitor regularly by satellite all the supplierslocated in the AmazonBiome to
ensurethat animalsdo not comefrom newlydeforestedareas,indigenoudandand
conservatiorareas

C Farms blacHisted by IBAMA and MTE are blocked automatically in Marfrig system
C Purchase®f Cattle are audited by a 3rd company and report is published on annual b
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Global Foods

Area monitored by Marfrig:

26.3 million hectares
8,518farms monitored

U ©6,551farms approved
U 1,967farms blocked

Area monitored is equivalent

to:

Vo 1xUK

Voo 1xltaly

Vo 2 x Greece
V' 3 x Portugal
V' 9 x Belgium

1,967

Blocked
Farms
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6,551

Approved
Farms

" [[]Amazon Biome

._.i = Monitored Area




Amazon | Satellite Monitoring Analysis




Amazon | Audit Report2015 GREENPEACE

CattlePurchases in the Amazon Biomebi5v" f

\/" Zeronon-compliance
\/' 4 auditedplantsin the statesof MT,ROand PA
\/' 100%of farmswith mapboundarie{MRV)

\/' 100 % of cattle purchasesvith CAR(environmentalicenses)*
In the statesof Mato GrossqMT)andPara(PA)

\/' Implementedactionsfor indirectsupplierg RFToo)

DNV-GL




INDIRECT SUPPLIERS DIRECT SUPPLIERS

FULL CYCLE NON FULL MARFRIG
TOTAL FARMS CYCLEARMS CLUB

Cattle Slaughtere(

Marfrig 2015 2,113,816 1,040,796 1,073,020 1,348,181
(nr of heads) 49.2%  50.8% 63.7%




AmazonMonitoring | Opportunities

\/ Valuechaincollaborationc CFAMoore.
\/ Communicatiorio endconsumer
\/ Betterexploreleathermarketsc valueadded

\/ GHGemissiongeductionsprojectsin Amazonsupply
chains

\/ Increase and differentiate deforestation free beef

saleg Ereference



AmazonMonitoring | Challenges

\/ Indirectsuppliersc RFITool/ BoiGuardidd GTFI
\/ Landtanure& conflictc Incrablacklist
\/ Indigenoudandinvasion& conflict¢ Funaiblacklist

\/ Othermeatpackers retail engagement

\/ Innovativefinancialmechanisms
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